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Free Essay: Dot-com bubble The dot-com bubble was a historic speculative bubble covering roughly â€“ (with a peak on
March 

This was clearly an example of irrational exuberance. The initial start-ups operated with a short-term loss
business plan, insisting that by grabbing the market share and dominating their specific sectors they could then
charge what they wanted at a later date. Tokic, D. Savings and Loan Crisis - A detailed essay on an important
event in the history of the Federal Reserve.. Cooper et al. Several documentations and research regarding the
recession have been made to make a better understanding of the economic downturn in as well as the global
economy as a whole. Com Bubble or any similar topic only for you Order Now Analysts justified those prices
and recommended buy ratings but later a crash followed. Most of those firms were operating under loses and
no tangible assets to warrant those prices. PCs became even more popular in the mids, when blockbuster PC
games such as Sim City and Duke Nukem were launched and inspired many young people to become tech
savvy. The shift of the computer from a computational to a communicating device is perhaps the most
significant change of the information technology age so far. Investors soon realized that the dot-com dream
had devolved into a classic speculative bubble. Public awareness campaigns were one of the ways in which
dot-coms sought to expand their customer bases. Tech companies continued to pay their employees in stock
options, which profited greatly as long as stocks maintained their strong upward trajectory. This may be
followed by decreases in home prices that result in many owners finding themselves in a position of negative
equityâ€”a mortgage debt higher than the value of the property. Recent research Goldfarb, Kirsch and Miller,
suggests that many companies would have had better success targeting smaller niche markets. The growth of
the Internet as a medium for connecting these communicating devices is, I suggest, the major change that
happened. Secondly, based on the option pricing theory, it can be justified that the prices were warranted due
to growth of those firms and volatility as primary value drivers. One example is of a then Finnish mobile
network company Sonera, which paid huge sums in German broadband auction then dubbed as 3G licenses.
What is sadly interesting is how bubbles will continue to occur in the future. The Internet bubble emerged
because investors overvalued the future earnings of Internet companies Glasner, Housing bubble also in the
same fashion was characterized by rapid increases in valuations of real property until they reach unsustainable
levels relative to incomes and other economic elements. Many of these companies lacked clear business plans
and even more had no earnings whatsoever to speak of. The Yahoo! University degree programs for
computer-related careers saw a noticeable drop in new students. What authors Justin Pollard and Howard Reid
urge readers to understand, however, is the significance that the city of Alexandria had on Western
Civilization. Not only can the aftermath of a crash devastate the economy of a nation, but its effects can also
reverberate through the corridors of other financial markets as evidenced by both dot. Daug History 70 The
Majapahit Kingdom 2 Abstract The Majapahit was the last and the greatest kingdom of Javanese civilization
had ever existed, it expands for almost three times larger than the preceding kingdom the Sri Vijaya. It is more
likely instead to be a combination of many. As the internet became increasingly commercialized, many online
businesses and their founders grew fantastically wealthy. Many of these buildings could be viewed along I,
after the burst, as vacant office buildings. Advocates of this perspective refer to such bubbles as "credit
bubbles," and look at such measures of financial leverage as debt to GDP ratios to identify bubbles. This real
options is what made analysts overconfidence that the negative profitability or negative NPV will turn positive
in the advanced stage of development. Wall Street fell madly in love with these mortgage-backed securities
once the credit-rating agencies -- which had been given a legally protected oligopoly by the government --
declared them to be safe investments. Electronic books and magazines were about to change the world. Even if
you are disturbed or not attracted to something, you should give it a chance. It was merely latched on to as a
vehicle when other avenues for investment did not appear to be going anywhere. But the losses are certainly in
the billions, and with a few more years distance might be seen to be the major factor in the recent decline in
the US economy. Many dot-coms named themselves with onomatopoeic nonsense words that they hoped
would be memorable and not easily confused with a competitor.


