
A STUDY ON THE EFFECTS OF EARTHQUAKES IN THE UNITED STATES

ECONOMY

There has been very little study of these consequences for obvious, very Now, ripple connotes a less and less
noticeable effect as the earthquake is spread over The United States economy does not have any experience, or in any
other .

Therefore, I tend to believe on a theoretical basis and from empirical observation that the effect will be very
small outside the impacted region. If that is what you believe, and if you feel that in the real world, everything
produced in every corner of the world is vital to our lives and without it we die, then there is no way you can
substitute. Without the economic linkages, the different regions of the country would be like isolated island
economies. Millions of earthquakes occur each year, though only a small proportion is strong enough to be felt
and even fewer cause damage. Many people walked away from their homes if they had very little equity in
them. QUESTION: I thought I heard one of you say that when a great earthquake happens, it is going to be
really big from an economic impact point of view, and another one of you say it is going to be really small.
That will drive the interest rate up, and resources will be diverted away from other borrowing countries to East
Germany. A report prepared by Japan's Tokai Bank attempted to estimate quantitatively the economic ripple
effects of a major earthquake in the Tokyo area on the rest of the world. Therefore there would be less capital,
which would lead to shortages and higher prices of all kinds of insurance, regardless of location. It is also very
likely that producers outside the impacted region would benefit from the reconstruction effort in the region.
Individuals who lived in the area and businesses that were there would question whether it made any sense to
stay. Following the systematic review, a hand search was conducted to identify relevant articles published
after the initial search thru October  How farreaching could the economic impacts extend from such an event?
Population growth and increasing urbanization in earthquake-prone areas suggest that earthquake impacts on
human populations will increase in the coming decades. We are talking about petroleum refining, smokestack
industries, about a very diversified economy. I do not believe that is the world we live in. As you know, the
German reunification would require hundreds of billions of dollars to reinvigorate East Germany. The
potential cost of earthquakes has been growing because of increasing urban development in seismically active
areas and the vulnerability of older buildings, which may not have been built or upgraded to current building
codes. All over the country other kinds of claims e. The United States today is not San Francisco in  This term
begs the question of what a very large earthquake will do. Cheng, an associate professor of economics at the
University of Florida. There is some evidence for this hypothesis, although mixed. Abstract Introduction. The
effects will be small unless the events all occur at the same time. The second presentation is made by
Professor Leonard K. We tend not to think about it, but it is very much integrated in everything we do.


