
BANGLADESHS CEMENT INDUSTRY

Despite getting battered by skyrocketing raw materials price, escalating interest rate, price hike of complementary
goods, overcapacity and.

Thus, the expectations regarding the increase in demand were not met. Bangladesh Scenario The birth of the
cement industry in Bangladesh dates back to  Areas close to the factory are able to provide relatively cheaper
products, such as Chittagong and Sylhet. Raw material costs The second major component in the production
of cement is raw material costs. There are mainly 27 types of cement, which can be grouped into 5 general
categories and 3 strength classes: ordinary, high and very high. Secondly, the clinker is ground with calcium
sulphates and with industrial processes wastes such as blast furnace slag, limestone and fly ash to produce
Portland cement. IDLC Research report,  Govment can generate foreign currencies from different countries.
Related Posts. The Daily Star. Self-sufficiency in Cement. There are a number of components which are taken
into consideration while price fixations of cement bags are carried out. The choice of process depends on
moisture content of the available raw material. There are mainly three dominant seasons in terms of demand of
cement in the cement industry. Major Consumers of the Industry In Bangladesh, the main cement consumers
are: 1. From past observations, it has been seen that usually the other materials related to cement mainly
referring to the other building materials are not available during this time of the year. During the peak season
the companies carry out multiple promotional activities, which includes giving incentives to the agents and
employed executives if targets are met. Outside China demand increased by 3. Future outlook of Cement
industry of Bangladesh Sales of cement are increasing due to an enormous demand for cement in both the
local and foreign markets. Urbanization and demand for accommodation is increasing day by day. Merger of
this scale would obviously raise regulatory concerns as the industry is already highly competitive, with regular
races to the bottom in terms of price. The Way Forward Prospects for overall growth in the sector is bright for
the country in terms of increasing demand due to: urbanization, real estate development, and government
projects, however, uncertainty in price fluctuations due to imports of raw materials, fuel, logistics, and foreign
exchange may get the better of the industry. Tradeship Publications Ltd. On the other hand, senior local brands
are also being able to sell their brand name as they have gained customer loyalty. The installed production
capacity of the 34 cement factories is 1. Scheifele, B. Over the past 5 years, the industry has seen a compound
annual growth rate CAGR of  Private sector may get interested to invest in real estate for getting tax
advantages of their undisclosed funds. However, among 30 cement producers only two have the facility to
produce clinker. Location of a cement plant and the cost to transport the cement to its distribution terminals,
determines the plants competitive position and price it may charge. In many areas, the housing market also
suffered, resulting in evictions, foreclosure and prolonged unemployment. Thus it is expected that the real
sector will grow steadily with the household users increasing cement consumption pattern. Market insiders
expect the industry to grow by 20 to 25 percent over the next few years Cement Association  From the year ,
various types of cements became available in Bangladesh which helped the cement industry to provide
differentiated and improved products to the customers. Thus fund is properly being utilized. Good number of
large infrastructure construction projects Padma Bridge, Flyovers, and highways is on the pipeline. Figure 4:
cement industry is in the growth stage.


