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In this article, we will look at sections , , , and of the Negotiable Instruments Act, which offer details about
these international laws. PURPOSE OF CROSSINGS crossing of cheques The purpose or legal effects of
crossings is to make it difficult and strenuous for fraudulent activities to succeed, and to provide a safeguard or
protection for the drawer and successive holders of the cheque, reason being that such a crossed cheque cannot
be cashed but collected for an account. Explanation - For the purposes of this section, debt or other liability
means a legally enforceable debt or other liability. In a broader sense, the bill of exchange is also a negotiable
instrument, therefore a cheque as negotiable instrument is an unconditional order in writing, addressed by one
person to a banker, signed by the person giving it, requiring the banker to pay on demand, a certain sum of
money to or to the other of a specified person or bearer. A bill of exchange may be endorsed by the payee in
favour of a third party, who may in turn endorse it to a fourth, and so on indefinitely. Explanation: I. This is
unless and until there is proof of the contrary. They are not used as often today. The concept of a crossed
cheque or crossing of cheques is a very important concept as regards the dealing of cheques and the channels it
passes through; as it majors on the security of the collector, the cheque and mode of cashing i. In such cases,
the law of the place where the negotiable instrument is payable determines the definition of dishonour. A
banker is entitled to refuse to pay a cheque which is not dated and a cheque becomes due for payment on the
date specified on it. Section Cheque bearing Not Negotiable [8] A person taking a cheque crossed generally or
specially, bearing in either case the words not negotiable, shall not have, and shall not be capable of giving, a
better title to the cheque than that which the person from whom he took it had. Payment of cheque crossed
specially. Section 77 2 of the Bill of Exchange Act , subject to certain conditions, protects the collecting
banker when collecting cheques for customer, AS REGARDS, other bills of exchange, there is no such
protection for a bank which collects the proceeds of bills of exchange. He is the person to whom the bill is
addressed and who is ordered to pay. Hundis: Negotiable instruments written in any vernacular language
according to the Indian Mercantile common law are called as Hundis. An endorsement purporting to add terms
and conditions is called a conditional endorsement â€” for example, "Pay to the order of Amy, if she rakes my
lawn next Thursday November 15th, ". Crossing After Issue: The law provides that where a cheque is
uncrossed, the holder may cross it generally or specially. As a matter of fact, where a cheque is crossed
specially, the banker to whom it is crossed may again cross it specially to another bank for collection,
likewise, if an uncrossed cheque, or a cheque crossed generally, is sent to a banker on collection he may cross
it specially to himself It should be properly kept in mind that crossing of cheques, either general or special, is
an important, material part of the cheque; therefore it will be unlawful for any person to obliterate or, except as
authorised under the BILLS OF EXCHANGE ACT, to add or alter the CROSSING. However, it is payable in
France, where it gets dishonoured. He becomes an acceptor when he indicates his willingness to pay the bill.
However, if John is charged as the drawer of the bill, then he is liable to pay interest at the rate of 25 percent.
First of all, it will suffice to define the terms of this sub-topic banker and customer relations , which is the
banker and the customer. Legal: Execution of an official document by an authorized agent or representative of
the government. Such instructions are usually backed by cheques, standing orders, direct debit instructions and
others , 2. Negotiable Instruments Amendment Bill, [ edit ] a Aims to amend the Negotiable Instruments Act, ,
asking the drawer of a cheque that has been dishonoured to pay interim compensation to the complainant. The
proper holder simply signs the back of the instrument and the instrument becomes bearer paper, although in
recent years, third party checks are not being honored by most banks unless the original payee has signed a
notarized document stating such. A person or entity purchasing an instrument in the ordinary course of
business can reasonably expect that it will be paid when presented to, and not subject to dishonor by, the
maker, without involving itself in a dispute between the maker and the person to whom the instrument was
first issued this can be contrasted to the lesser rights and obligations accruing to mere holders. CROSSING OF
CHEQUES can summarily be explained as a cheque that has been marked to specify an instruction about the
way it is to be redeemed, as it is a cheque that is payable only through a collecting banker and not directly at
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the counter of the bank, even as it ensures the security to the holder of the cheque, as only the collecting
banker credits the proceeds to the account of the payee of the cheque. Thus, a person cannot be a holder in due
course if he has obtained the instrument by gift or for an unlawful consideration or by illegal methods. In this
type of crossing, the collecting banker is supposed to credit the amount of the cheque to the account of the
payee only.


